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capital and fundamental solutions which arc necessary- namely, the
stabilization of currencies, the re-arrangement of debts, and the re-
establishment of commercial free trade/ On the other hand, Great
Britain and other countries took the line that the rise of prices was
the fundamental necessity; it was the condition of currency stabiliza-
tion and of substantial tariff reduction, and would render unnecessary
the* difficult and damaging re-adjustment of debts.
How was a rise of prices to be brought about? The belief of the
British Government was that action must be taken in the financial
sphere: for example, by the abrogation of exchange controls arid the
resumption of international lending; and also in the economic sphere,
by such means as the co-ordination of production and marketing, the
removal of prohibitions and similar barriers and the reduction of
excessive tariffs. Action was also necessary in the monetary sphere.
"The fundamental monetary condition of the recovery of prices is that
credit should be made available by a policy of cheap money, and that
such credit should be actively employed/ The policy of cheap and
plentiful money, added Mr. Chamberlain, must be clearly announced
and vigorously pursued. The Conference was not, however, by any
means unanimously agreed upon the value of such monetary stimu-
lation. Signor Jung, for instance, argued that since* all nations, what-
ever their wealth or monetary policies had been, had suffered alike
during the depression, their fortunes—including the decline of prices
—must have originated outside the monetary field. In the opinion of
his Government, not merely were monetary juanawvres not 21 cure,
but in the end they would make things worse for every one. ' It is not
logical to deplore an excess of productive equipment and at the same
time to promote an expansion of that equipment by forced injections
of credit.'
It is not quite obvious what measures the Italian spokesman would
have stigmatized as 'manoeuvres' and as 'forced'. He acknowledged,
for instance, that 'emergency measures intended to increase* con-
sumptive Capacity and prompted by considerations, of a social
character' were perfectly justified, though their effect could be only
temporary. The question of public works was touched upon by
several delegates. On behalf of the International Labour Organi-
zation, Sir Atul Chatterjee put forward a programme adopted by
the International Labour Conference then sitting, which included
the following proposal:
«
The restoration to circulation of the capital now lying idle* by all
appropriate means and notably by the adoption of a public works policy,
including the following lines of action:

